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The article contains the description of the development process and 
current trends of transnational corporations in the World economy 
as well as in the Republic of Moldova. Their impact on the home and 
host economies is also shown. The role of corporations in the economic 
growth of the country, trends, and functioning process are shown 
according to the period of 2005 – 2007.
For a long time transnational corporations (TNCs) are dominating 
in the World Economy.
They actively perform on the global scene and became the major force 
of the World Economy. TNCs have turned it into the global industry and 
supported Research and Development (R&D) in all its directions: rising 
of the technical level, improvement of the product quality, increase in the 
effectiveness of manufacture, development of all management forms and 
methods of conducting an enterprise. The role of TNCs in the development 
of the global economy systematically grows from year to year.
Presently transnational corporations are the main actors of the 
international investment flows and the driving force of the international 
industrial development due to the following facts:
They play the main role in the enlargement and development of the 
international investment and innovation market (they are the most active 
ones in searching for areas for investing).
TNCs influence the international corporate exchange by organizing 
international manufacture and realize the expansion process, related to 
the intensification of the direct investment flows.
Corporations assure their high level of sales and growth by increasing 
their share on the markets of development and developing countries.
They effectively maneuver their manufacturing resources in various 
countries.
During the period of 1990 – 2006 the total number of TNCs (parent 
companies) had risen from 37 thousands till 78 thousand companies, 
and of foreign branches and affiliates – from 170 thousands till 780 
thousand companies (see Diagram 1).180
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The essence of TNCs’ global domination lies in the investment 
outflows and their effective distribution. It becomes the major factor 
in forming and development of international corporations. Nowadays 
combined foreign investments of all TNCs play a greater role than the 
trade.
In 2006 the global accumulated volume of foreign direct investments 
(FDI) in the amount of 13 trillion dollars (38 % growth) belonged to 78 
thousand corporations, which controlled more than 2/3 of all world trade 
and about 90 % of all FDI. From the total number of TNCs 58 thousand 
parent companies were concentrated in developed countries and about 
20 thousands – in developing and transition economies. [3, p. 12]
Diagram 1 – Growth in the number of tNCs during the period of 
1990 – 2006.
(Thousands).
Source: Elaborated by the author, based on the data from UNCTAD, World Investment Report 
2007. Transnational Corporations, Extractive Industries and Development. New York and 
Geneva, 2007.
Each TNC distributed its manufacturing activity among more than 
six countries. Selling of goods and services by all foreign affiliates 
amounted for almost 19 trillion dollars, while the total volume of 
world trade was about 8 trillion dollars. This proves the fact that in the 
modern situation the international manufacture based on FDI flows 
becomes far more important for promoting goods on foreign markets 181
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than international trade. Nowadays more than 10 % of the world GDP 
and about 1/3 of international export operations represent the results 
of the TNCs’ activity. [3, p. 12]
The largest TNCs:
In 2006 the 100 largest non-financial TNCs of the World (less 
than 0.2 % of their total number) controlled about 10 % of all foreign 
assets, 16 % of all accumulated volume of foreign sales, and 13 % of the 
total number of employees in all TNCs. 10 most powerful corporations 
possess approximately 1700 billion dollars, which account for almost 
36 % of all foreign assets of the first 100 TNCs (see Table 1). [3, p. 
24 – 25]
Nowadays they represent huge conglomerates with the activity 
spreading all over the branches of the modern economy and most of 
the regions of the World.
The largest TNCs have the budget exceeding the one of some 
countries.
Almost all large TNCs come from the Triad – three economical 
centres: the USA, European Union, and Japan.
Table 1 – 100 largest non-financial TNCs, 2000 – 2005.
Indicators
Period






Total (billion dollars) 6184 6052 6891 8023 8852 8683 -1,9
Foreign  affiliates  (bil-
lion dollars)
3113 2958 3317 3993 4728 4732 0,1
Share  of  foreign  affili-
ates in the total number 
(%)
50,4 48,9 48,1 49,8 53,4 54,5 1,1
Sales
Total (billion dollars) 4352 4450 4749 5551 6102 6623 8,5
Foreign  affiliates  (bil-
lion dollars)
2235 2247 2446 3003 3407 3742 9,8
Share  of  foreign  affili-
ates in the total number 
(%)










Total (billion dollars) 1,7
Foreign  affiliates  (bil-
lion dollars)
7036 7379 8025 8,8
Share of foreign affili-
ates in the total number 
(%)
51,5 51,1 49,1 49,5 49,7 53,1 3,4
Source: Elaborated by the author, based on the data from UNCTAD, World Investment Report 
2007. Transnational Corporations, Extractive Industries and Development. New York and Ge-
neva, 2007.
The data in the Table 1 show that:
There is a significant growth in the foreign assets, sales and  1. 
number of employees in these TNCs, which after a short-term 
stagnation in 2000 – 2001 had renewed and still continues.
TNCs are  2.  an important factor of growth and development of 
the host countries.
Analysis of the data of the World’s largest TNCs displays that 
the growth of international flows of goods, services and investments 
(almost 90 %) is activated by TNCs from such developed countries as 
the USA, Japan, United Kingdom, France and Germany. The leading 
positions in this group occupy:
“General electric” from the USA (assets – 673342 million dollars; 
sales – 149702 million dollars; employees – 316000 people);
“Vodafone Group PlC” from the UK (assets – 220499 million 
dollars; sales – 52428 million dollars; employees – 61672 people);
“General motors” from the USA (assets – 476078 million dollars; 
sales – 192604 million dollars; employees – 335000 people);
“British Petroleum PlC” from the UK (assets – 206914 million 
dollars; sales – 253621 million dollars; employees – 96200 people).
Based on the number of foreign branches and affiliated companies 
the leading TNC is “Deutsche Post AG” from Germany with its 
affiliates in 103 countries, followed by “Royal Dutch/Shell” from 
the UK / Netherlands, possessing branches and affiliates in 96 host 
countries. [3, p. 25]183
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Recently TNCs from the New Industrial Countries have begun 
their active exploration and positioning on the global market.
The outcome of analysis of TNCs from developing states shows 
that there is a significant development of these structures that nowadays 
actively contribute to the growth in global FDI flows. Their share in 
global FDI flows increased from 6 % to 11 % in 1995 and then fell to 
7 – 8 % in 2001 – 2003. The list of the largest non-financial TNCs from 
developing economies is leaded by “Hutchison Whampoa” from Hong 
Kong, “Petronas” from Malaysia, “Cemex” from Mexico, “Singtel” 
from Singapore, and “Samsung Electronics” from the Republic of 
Korea.
Speaking about TNCs in Central and Eastern Europe (CEE), they 
greatly concede to corporations both in developed and developing 
countries in terms of their activity.
Based on the amount of foreign assets only the largest of them – 
“Gazprom” and “lukoil” from the Russian Federation – are able to 
enter the 10 leading TNCs in developing countries; the rest cannot even 
enter in the first 50 of them.
In 2003 the list of 10 largest TNCs in the CEE region consisted of 
6 Russian corporations, and in 2004 already all of them had the Russian 
Country as a home country.
The main motives of their investment activity are the desire to 
position on the EU market and to control their manufacture and sales 
on the global level.
transnationalization of companies:
Fast process of transnationalization is considered to be one of 
the key characteristics of the modern World Economy. The drive of the 
process is TNCs.
In 2005 the Transnationality Index (TNI) of 100 most powerful 
TNCs was equal to 59.9 %, which means that more than half of all 
assets the corporations concentrated abroad. For 50 largest TNCs in 
developing countries it was 50.6 %. [3, p. 26]
Transnationalization of TNCs in small European countries is 
happening faster than transnationalization of the same companies in 
developed countries. This is explained by some passivity of the largest 
TNCs, which concentrate their operations mostly on local markets, 
while the ones in small European countries are actively promoting their 
image and widening their sphere of influence on the markets. Active 
involvement of TNCs from Western Europe in the global economic 
processes is done due to the following facts: free FDI, goods, services 184
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and labour force movements; establishment of a single regime for all 
European companies; no artificial barriers for competition; large seller’s 
market in the integrated Europe.
TNCs’ structure by branches:
By analyzing the distribution of TNCs by branches of economy one 
can notice significant changes here. In the beginning of the 90-ties the 
main branches, where TNCs operated, were: oil, chemical, electronic, 
and automobile industries. Ten years later the dominating branches here 
have become the following: telecommunications, electricity and water 
supply services, and again automobile industry. 45 from 100 largest 
TNCs operate in these branches.
Consider these changes to occur due to the next level of scientific 
and technological revolution, specifically related to its information and 
communication component.
In 2006 the most powerful TNCs invested in the automobile, 
oil, electronic, pharmaceutical industries, telecommunications, and 
social services. These branches of economy significantly contribute 
to increasing the state income of the host countries, establishment and 
development of contacts with local enterprises, creation of work places, 
increase of qualification level of local labour force, and technology 
transfer.
Branch specialization of TNCs from developing countries is a bit 
different than that of corporations from developed economies. However, 
this fact does not contradict general trends in the international division 
of labour.
Corporations from developed countries concentrate their 
efforts on manufacturing highly profitable high-tech products. Less 
advanced production is moved in developing countries, which are 
close to the developed ones in economic and technical development 
and have comparatively high level of labour force qualification, and 
developed financial, transport and other infrastructure. These are New 
Industrial Countries in Asia and Latin America. TNCs from such 
countries actively penetrate into electronic, automobile industry and 
telecommunications.
TNCs in the moldovan economy:
The Republic of Moldova, as well as other countries, is interested 
in cooperation with TNCs, because they assure high dynamism of the 
economic development in the host country.
There are some branches and affiliates of foreign TNCs situated 
on the territory of Moldova and distributed among various sectors of 
the economy.185
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The largest tNCs (by foreign assets) in the Republic of Moldova 
are the following: “Carling” (wine industry), “Food Master” (food), 
“France Telecom MI” (telecommunications), “Lafarge” (construction), 
Lukoil-Moldova SRL (oil and natural gas supply), “Sudzucker” (sugar), 
“Turkcell” (telecommunications), and other (see Table 2).
table 2 – largest tNC present in the Republic of moldova by 
their home countries.
Home Country Company Name Field of Activity
Australia QBE Asito Insurance
France
France Telecom MI Telecommunications
Lafarge Construction
Germany
Mabanaft A.G. Oil trade
METRO Group A.G. Trade
Sudzucker Sugar
Netherlands Fintur Holding Telecommunications





Spain Union Fenosa S.A. Energy supply
Turkey Turkcell Telecommunications
United Kingdom Lukoil Europe Ltd.
Oil and natural gas sup-
ply
United States




Textile and sewing 
industry
WNISEF Finance
Source: Elaborated by the author, based on the data from MIEPO.
For the Republic of Moldova the experience of TNCs from 
developed countries (especially from the USA) is of main interest.186
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Strategic objectives of corporations operating in Moldova are the 
following:
Access to cheap natural and labour resources;
Acquisition of perspective resource zones;
Reduction of financial losses by diversification of manufacture 
in various countries with different levels of political and economical 
risks.
TNCs in the Republic of Moldova represent serious innovation 
structures in the country’s economy due to the following facts:
They contribute to the optimal placement of manufacture;
TNCs implement the best methods, techniques and instruments 
from the foreign business practice: new technologies, new style of 
management, etc.;
Corporations contribute to the distribution of all types of 
resources and to the development of knowledge and qualification of 
employees;
They introduce new products on the market and create work 
places;
TNCs contribute to hastening the economic progress by creating 
competitive environment for local companies;
They significantly improve the quality, design and characteristics 
of production;
Corporations assure higher salary and better social services to the 
employees;
They contribute to development of international cooperation;
TNCs involve local manufacturers in the process of international 
division of labour.
TNCs’ foreign branches and affiliates of different profile func-
tioning on the territory of the Republic of Moldova contribute to the 
involvement of the country into the global FDI flows and therefore into 
the globalization processes.
By improving corporate structure and management TNCs in Mol-
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